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Analysis of Overconfidence's Negative Impact on Entrepreneurial Performance:

The Moderating Role of Entrepreneurs' Past Experiences

LI Lin, CHENG Yuan
(School of Economics and Management, Tsinghua University, Beijing 100083, China)
Abstract: Does entrepreneurs' overconfidence promote entrepreneurial success? How does entrepreneurs' past
experiences affect overconfidence? Utilizing institutional environment perspective, we investigate relationship
between entrepreneurs' overconfidence and entrepreneurial performance, as well as the moderating role of entrepre-
neurs' past experiences. Results show that entrepreneurs' overconfidence on institutional environment weakens entre-
preneurial performance. Entrepreneurs’ past experiences in technology accumulation, management experiences, and
market information moderate relationship between overconfidence and entrepreneurial performance. Moreover, the
cognitive differences between urban entrepreneurs and potential entrepreneurs weaken urban average entrepreneurial
performance.

Key words: entrepreneurship; overconfidence; institutional environment; past experience; performance



